PAYSON CITY COUNCIL AGENDA REQUEST FORM

DATE OF COUNCIL MEETING: February 21, 2024

TITLE OF ITEM FOR AGENDA: Agreement between SESD & Payson City
WHO IS REQUESTING: David Tuckett
TELEPHONE NUMBER: 801-404-6481

WHO IS PRESENTING: David Tuckett

TELEPHONE NUMBER:

LENGTH OF TIME REQUESTING 15 MINUTES

DESIRED ACTION OF THE CITY COUNCIL:

(Check relevant items)

CONSENT AGENDA: (ACTION NEEDED)

PRESENTATION/DISCUSSION: (NO ACTION)

[1| PRESENTATION/DISCUSSION: (ACTION NEEDED)

[1| RESOLUTION ORDINANCE AGREEMENT
WORK SESSION: (NO ACTION)

REDEVELOPMENT AGENCY: (ACTION NEEDED)

RESOLUTION ORDINANCE AGREEMENT

DETAILED REASON AND EXPLANATION FOR REQUEST:

Mayor & Council: In August, 2023 we met with SESD in a mandatory mediation. At that meeting we agreed to settle our differences by way of a settlement agreement. The past many
months we have agreed with the agreement and we have been waiting for the exhibits before we came to the city council. The basic terms are as follows:

For all pre-1998 annexations we agreed to pay $120K for their facilities and take over the customers. We have already paid the amount and have transferred all but two customers in this
category.

Annexations occurring after the 1998 agreement and before the Interlocal Agreement with SESD we agree to pay them $40,000 for each existing SESD customer and take over the
customers and the facilities.

Annexations during the Interlocal Agreement period, 2005 to 2018, Payson agrees to pay $14,500 for each existing SESD customer and take them over and the SESD facilities.
Annexations after the termination of the Interlocal Agreement, after 2018, Payson agrees to pay $15,500 for each existing SESD customer and take them over along with the SESD facilities.
The agreement also handles a few customer that Payson will serve outside its city limits as well as some Payson customers that are in the city limits that SESD will continue to service.

It's a very detailed and complicated agreement that legal counsel from both parties have worked on. It is staff's recommendation that the agreement be approved.

DUE DATE:

This agenda request and any supporting documentation is due to the city recorder by the
Wednesday one week prior to the council meeting. This allows final preparation of the agenda
and time for the city attorney to review.

REVIEWED - CITY ATTORNEY INITIALS
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